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Source: Stantcheva, Stefanie. 
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 Case study: Spanish bank
account data

 Inequality increases
substantially
 Job loss

 Pay stagnation

 Compensating effects of
government policy

Source: Aspachs, Oriol, Ruben Durante, José García-Montalvo, Alberto Graziano, Josep 
Mestres, und Marta Reynal-Querol. „Measuring income inequality and the impact of the
welfare state during COVID-19: Evidence from bank data“. VoxEU.org (blog), 22. 
September 2020. https://voxeu.org/article/income-inequality-and-welfare-state-during-
covid-19.
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Source: Stantcheva, Stefanie. 
„Inequalities in the Times of a 
Pandemic“. Economic Policy, 2020, 60.
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https://wid.world/country/austria/
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 Short time work arrangements: Maintaining skills matches (13.5 bio)  see
Theurl, Matthias Schnetzer, Dennis Tamesberger and Simon. „Austrian Short-Time Work Model: A Labour-Market Policy for 
the Many, Not the Few“. Social Europe (blog), 6. April 2020. https://socialeurope.eu/austrian-short-time-work-model-a-
labour-market-policy-for-the-many-not-the-few.

 reduction in working hours while maintaining the employment relationship and 
granting almost full wage compensation

 includes the possibility of a temporary reduction to as few as zero hours
 Depending on the former income level, the model grants compensation of between 

80 and 90 per cent (compare unemp benefit replacement rate)
 company will only pay for the actual working time
 If there is an elected works council (Betriebsrat) in the applicant company, a plant-

level agreement (Betriebsvereinbarung) specifying details of the short-time work is 
required – otherwise individual agreements 

 AMS administered

Policy

https://socialeurope.eu/austrian-short-time-work-model-a-labour-market-policy-for-the-many-not-the-few


Policy
 Further important measures

 Priority for tax reductions for low incomes: boosting economic activity
 Recovery package (public investment - COVID-19-Investitionsprämie für 

Unternehmen", investment subsidies, …) 
 Local government investment package (~2.95 bio) 

 Generally: 
 separation from other support measures fluid 
 Evaluation not completed
 Role of different layers of government and social partners
 Popularity of short term work arrangements, criticism for other measures

(liquidity support and subsidies)
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 Visit the Eurofound COVID Policy Observatory 
(https://static.eurofound.europa.eu/covid19db/database.html). You 
will find a policy-tracker, which summarises policies enacted in 
different countries as a response to COVID-19. Choose among policy 
areas from either "Reorientation of business activities " or 
"supporting businesses to stay afloat. Select one country and 
compare the policy measures to those put in place in Austria. 
Comparisons may look at questions such as "Do policies differ?", "Do 
policy characteristics such as the actors involved differ?",...

https://static.eurofound.europa.eu/covid19db/database.html
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